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As the economy sinks further into a rut
and the Dow Jones hits disappointing lows,
the presidential candidates are being forced
to answer questions about how they will help
Americans get back on their feet. 

Presumptive Republican presidential
nominee Sen. John McCain is stepping up
to the plate with a plan that will lower taxes
and limit discretionary spending.

The crux of the Arizona Senator’s plan is
lowering taxes for the average American and
simplifying the payment process.

McCain’s economic plan is outlined on
his campaign Web site and detailed in a
speech he delivered at Carnegie Mellon Uni-
versity in Pittsburgh on April 15.

“Americans do not resent paying their
rightful share of taxes — what they do re-
sent is being subjected to thousands of pages
of needless and often irrational rules and de-
mands from the IRS,” he said in the speech.
“We are going to create a new and simpler
tax system — and give the American peo-
ple a choice.”

McCain says he will enact an alternative
tax system that will offer two tax rates and

“generous standard deductions.” If elected,
the Arizona Senator also plans to repeal the
alternative minimum tax, a move he says
would save middle-class families about $60
billion in a single year. The presumptive
nominee also proposes raising the personal
exemption for each dependent from $3,500
to $7,000.

In keeping with his plan to lower the bur-
den of taxes, the Senator will propose that
Congress reduce taxes on American compa-
nies. Under McCain’s plan, employers will
pay a federal corporate tax rate of 25 percent
rather than 35 percent.

“As it is, we have the second-highest tax
on business in the industrialized world,” he
said. “High tax rates are driving many busi-
nesses and jobs overseas — and, of course,
our foreign competitors wouldn’t mind if we
kept it that way.”

While taxes are McCain’s main focus, the
Arizona Senator also plans to address the
housing and mortgage crisis with his HOME
plan.

The plan will make those who are in pos-
session of a nonconventional mortgage tak-
en after 2005 eligible for a loan from the
FHA HOME Office that will replace their

mortgage, according to the McCain cam-
paign Web site.

“In place of your flawed mortgage loan,
you’ll be eligible for a new 30-year fixed-
rate loan backed by the United States gov-
ernment,” McCain said during his Pittsburgh
speech. “Citizens will keep their homes,
lenders will cut their losses and everyone
will move on — following the sounder prac-
tices that should have been observed in the
first place.”

McCain also plans to create a task force
within the Justice Department that will review
the mortgage crisis and bring to light any
criminal activity that may have occurred.

McCain’s financial plans extend all the
way to Washington, D.C., where the Sena-
tor wants to see some major changes. A long-
time opponent of pork-barrel spending, the
Senator says he will not stand for earmarks.

“I will use the veto as needed and as the
Founders intended,” he said in his address.
“I will veto every bill with earmarks, until
the Congress stops sending bills with ear-
marks.”

He also plans to stop discretionary spend-
ing, with the exception of military and vet-
eran funding, for one year in an effort to eval-
uate federal programs and eliminate those
that are deemed ineffective.
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Sen. Barack Obama (D-Ill.) would use a
host of government subsidies and regulato-
ry initiatives as president to address mort-
gage and credit issues.

Obama’s housing proposal begins with
his Stop Fraud Act, which aims to create a

$10 billion fund for peo-
ple at risk of foreclosure
to refinance their mort-
gages or sell their homes.

The bill provides the
first federal definition of
mortgage fraud, increas-

es penalties for fraud and increases funding
for law enforcement programs. Money gen-
erated from cracking down on mortgage
fraud would go toward helping homeown-
ers.

Specifically, funds could be used to help
“offset costs of selling a home, including
helping low-income borrowers get addition-
al time and support to pay back any losses
from the sale,” the Obama campaign Web
site states.

“These steps will ensure that individuals
who have to sell their homes will be able to
quickly regain stable financial footing,” the
site says.

Obama also would create a Federal
Housing Administration program to pro-
vide incentives for lenders to refinance or
take on the mortgages of at-risk homeown-
ers.

A mortgage tax credit also would provide
mild relief, with the average recipient receiv-
ing $500 a year, according to the campaign.
The credit would extend to those who do not
itemize their tax deductions and, therefore,

receive no mortgage deduction.
Finally, Obama offers an informational

tool to prospective homeowners, similar to
the part of his health care proposal that pro-
vides for a straightforward analysis of var-
ious health care plans. Obama would cre-
ate a Homeowner Obligation Made Explic-
it score, allowing buyers to compare mort-
gages and see the full cost of their loans.

The creation of the HOME score, ac-
cording to the campaign site, comes from
the recognition that “today’s subprime
mortgage problem stems in large part from
the lack of easy-to-understand information
that borrowers receive from mortgage bro-
kers.”

An information campaign is crucial to
Obama’s plans for credit card reform, too.

He would have the Federal Trade Com-
mission guide consumers by devising a rat-

ing system for credit cards modeled after the
five-star systems already used for other
products.

The FTC would cut through the fine print
by flagging dangerous lenders and requiring
credit scores to appear on all application and
contract materials.

Obama would also protect borrowers by
forming a credit card bill of rights. It
would: 

• Ban credit card companies from chang-
ing the terms of an agreement without the
consent of the consumer;

• Prohibit previously incurred debt from
being subject to interest rate increases;

• Prohibit fees from being subject to in-
terest;

• Stop credit card companies from raising
a consumer’s rates based on a failure to pay
a different creditor.
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Presidential Hopefuls Seek to Aid Homeowners 
Mortgage, Credit Card Problems Top Agenda for Obama

McCain Plan Calls for Cutting
Taxes, Discretionary Spending

Top Priorities

SEN. BARACK OBAMA
• Create a $10 billion fund to help homeowners 

refinance their mortgages or sell their homes

• Form a ratings system to help borrowers 

select mortgages

• Develop a credit card bill of rights

SEN. JOHN MCCAIN
• Eliminate AMT

• Create HOME plan to help those involved in the mortgage crisis

• Develop an alternative tax system to simplify the tax code

Obama McCain
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