
They will also consider ways to improve
affordable housing options systematically.

This process is most likely to bear fruit
next year, when a new Congress and presi-
dent will be calling the shots.

The House Financial Services Commit-
tee is nonetheless scheduled to hold a series
of hearings this month on what types of reg-
ulatory changes need to be made in the fi-
nancial services sector. 

Ever since the Federal Reserve approved
a $30 billion buyout for investment bank
Bear Stearns, lawmakers have been taking a
hard look at the type of oversight financial
entities should have in order to access
discounted federal loans.

House Financial Services Chairman Bar-
ney Frank (D-Mass.) has said that financial
entities looking to borrow from the Fed’s so-
called discount window — a way of acquir-
ing short-term emergency capital — should
have appropriate regulatory oversight. 

One proposal would give the Federal Re-
serve regulatory powers over investment
banks. Scott Talbott, senior vice president of
government affairs at the Financial Services
Roundtable, said his group supports making
the Fed a systemic risk regulator and requir-
ing all eligible firms seeking access to the dis-
count window to be subject to appropriate reg-
ulation, including capital standards based on
their business model and risk profile.

Other regulatory changes likely to be de-
layed until the next Congress include a re-
vamping of the insurance regulation system.
Earlier this year, the Treasury Department re-
leased a blueprint calling for an optional fed-
eral charter in which insurers could choose to
be regulated by the federal government rather
than a mix of state systems. Currently, all in-
surers are regulated by individual states.

Insurance carriers are split on the issue.
Advocates of an optional federal charter, in-
cluding the American Insurance Association,
blame states for running what they call in-
consistent and inefficient regulatory and en-
forcement operations, and they argue that
such regulatory regimes pose obstacles to in-
troducing new and innovative insurance
products. Instead, such insurers would like
to see a model similar to the dual regulatory
platform for the nation’s banking system en-
acted by the 1999 Gramm-Leach-Bliley Act.

But other key groups, such as the Proper-
ty Casualty Insurers Association of Ameri-
ca, support overhauling insurance regulation
while emphasizing the need to preserve
states’ regulatory authority.

On the housing front, some lawmakers are
eager to return to the issue of improving the
nation’s public and affordable housing — a
subject that was nudged aside when the sub-
prime crisis hit full force. 

Although the housing bill now on the Sen-
ate floor is expected to retain an affordable
housing trust fund to help build at least 1.5
million low-income housing units, efforts to
preserve existing public housing are more
likely to be resolved in the next Congress. 

The House has passed the HOPE VI Im-
provement and Reauthorization Act, which
would authorize hundreds of millions of dol-
lars in spending on public housing over the
next several years. The bill — sponsored by
Rep. Maxine Waters (D-Calif.), who chairs
the House Financial Services Subcommit-
tee on Housing and Community Opportuni-
ty — would authorize $800 million annual-
ly between fiscal 2008 and 2015 for pro-
grams to fund efforts to revamp distressed
public housing.

The bill would overhaul the administration
of the HOPE VI program, requiring that pro-
posed revitalization plans prove that the pub-
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In Congress Now
Corporate governance:
SHAREHOLDER VOTE ON EXECUTIVE COMPENSATION ACT (H.R. 1257)
• Introduced by Rep. Barney Frank (D-Mass.) on March 1, 2007; passed the House on April 20, 2007, by a 269-134 vote

• Requires a nonbinding vote by company shareholders on executive compensation packages

• Senate companion bill (S. 1181) introduced by Sen. Barack Obama (D-Ill.) on April 20, 2007

Banking:
INDUSTRIAL BANK HOLDING COMPANY ACT (H.R. 698)
• Introduced by the late Rep. Paul Gillmor (R-Ohio) on Jan. 29, 2007

• Passed the House on May 21, 2007, by a 371-16 vote

• Seeks to prevent commercial businesses such as Wal-Mart and Home Depot from entering the banking industry

• Similar Senate draft bill  passed the Senate Banking, Housing and Urban Affairs Committee on Feb. 13, 2008, by a 11-10 vote

COMMUNITY CHOICE IN REAL ESTATE ACT (H.R. 111)
• Introduced by Rep. Paul Kanjorski (D-Pa.) on Jan. 4, 2007

• Prohibits financial holding companies and national banks from engaging directly or indirectly in real estate brokerage or real estate 

management activities

• Senate companion bill (S. 413) introduced by Sen. Hillary Rodham Clinton (D-N.Y.) on Jan. 26, 2007

CREDIT UNION REGULATORY IMPROVEMENTS ACT (H.R. 1537)
• Introduced by Rep. Paul Kanjorski (D-Pa.) on March 15, 2007

• Some, but not all, of the provisions in the bill were included in H.R. 6312, which passed the House on June 25, 2008, by voice vote.

• Introduces new risk-based net worth requirements for all credit unions

• Senate companion bill (S. 2957) introduced by Sen. Joe Lieberman (ID-Conn.) on May 1, 2008

BANK AND THRIFT REGULATORY RELIEF ACT (H.R. 5841)
• Introduced by Rep. Dennis Moore (D-Kan.) on April 17, 2008

• Some, but not all, of the provisions in the bill were included in H.R. 6312, which passed the House on June 25, 2008, by voice vote.

• Removes limits on lending to small businesses by thrifts

• Repeals prohibition on interest payments for business checking accounts

Insurance: 
FLOOD INSURANCE REFORM AND MODERNIZATION ACT (H.R. 3121)
• Introduced by Rep. Maxine Waters (D-Calif.) on July 19, 2007; passed the House on Sept. 27, 2007, by a 263-146 vote

• Phases out subsidized rates for vacation homes

• Introduces optional insurance to cover wind damage

• Amended in Senate by S. 2284 and returned to the House

FLOOD INSURANCE REFORM AND MODERNIZATION ACT (S. 2284)
• Companion to H.R. 3121, introduced by Sen. Chris Dodd (D-Conn.) on Nov. 1, 2007; passed the Senate on May 13, 2008, by a 92-6 vote

• Lacks wind damage insurance provision from the House bill

• Adds provision forgiving the $17.5 billion debt incurred by the flood insurance program for payments related to Hurricane Katrina

• Text of S. 2284 added to H.R. 3121 and returned to House

NATIONAL INSURANCE ACT (H.R. 3200)
• Introduced by Rep. Melissa Bean (D-Ill.) on July 26, 2007

• Creates a system to allow optional federal, nationwide charters for the insurance industry

• Establishes an Office of National Insurance in the Treasury Department to administer the system

• Senate companion bill (S. 40) introduced by Sen. John Sununu (R-N.H.) on May 24, 2007

Securities:
MUNICIPAL BOND FAIRNESS ACT (H.R. 6308)
• Introduced by Rep. Barney Frank (D-Mass.) on June 19, 2008

• Requires bond rating agencies to use a single standard when evaluating municipal and corporate bonds

MUNICIPAL BOND MARKET SUPPORT ACT (H.R. 6333)
• Introduced by Rep. Barney Frank (D-Mass.) on June 20, 2008

• Changes the definition of small issuer in the Internal Revenue Code from one that issues no more than $10 million in tax-exempt 

bonds annually to one that issues no more than $30 million 
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lic housing project is severely distressed. The
bill would also require that those plans  ac-
count for temporary relocation needs, replace
units on a one-for-one basis and involve resi-
dents before any grants are made. And it would
mandate that replacement units be built on the
same site as the original project or nearby. 

The Department of Housing and Urban
Development would be prohibited from
granting funds for demolition-only plans,

and at least one-third of the replacement
units must be public housing units.

By contrast, the Senate version doesn’t
guarantee that there won’t be a net loss of
units or that residents will be able to return
to the new housing project. 

“It’s going to depend on how strict you
are about the one-for-one replacement,” said
Linda Couch, deputy director of the Nation-
al Low Income Housing Coalition. “We’ve

lost a lot of public housing, and meanwhile
we have a worsening housing market.”

Meanwhile, another item on next year’s
legislative horizon is a draft measure by
Frank that would preserve project-based as-
sistance for nonpublic housing units. The
draft, being circulated among housing
groups, aims to help provide affordable rental
housing by stipulating rules for the conver-
sion of public-assistance housing contracts. 
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